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1 . THANK YOU FOR YOUR MESSAGE. 1 AM HAPPPY TO HEAR THAT 
FINAL STAGES ARE BEING REACHED. 


2. 1 BELIEVE IT WILL BE EXTREMELY DIEFICULT TO GET THE 
CHINESE TO AGREE TO REMAIN COMPLETELY SILENT WHEN WE 
PUBLICLY STATE THAT WE ARE CONVINCED PEKING WILL NOT USE 
MILITARY FORCE TO REUNIEY TAIWAN. NOR ARE THEY LIKELY 
TO REMAIN SILENT WHEN WE TELL OUR PUBLIC THAT WE 
PLAN TO CONTINUE ARMS SALES TO TAIWAN. 


3. HOWEVER, THE CHINESE RESPONSE MAY BE SOMEWHAT MORE 
MODERATE THAN IN THE PAST. IN ADDITION WE MAY BE ABLE 
TO NEGOTIATE WITH THE CHINESE A PRIVATE STATEMENT OF 
THEIR INTENTIONS REGARDING TAIWAN ALONG FOLLOWING 
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LINES WHICH WE COULD USE PUBLICLY AS REPRESENTING THE 
CHINESE VIEWS AND WHICH THE CHINESE MIGHT AGREE NOT 
TO CONTRADICT: 

A. THE CHINESE HAVE TOLD US THAT THE PRC BELIEVES 
THAT IT IS IN THE BEST INTEREST OF THE CHINESE PEOPLE 
ON BOTH SIDES OE THE TAIWAN STRAITS THAT REUNIEICATION 
BE PEACEFUL. (THE CHINESE THEMSELVES MAY ADD SEPARATELY 
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BOTH IN NEGOTIATIONS AND PUBLICLY THAT TAIWAN IS 
CHINESE TERRITORY AND CHINESE HAVE SOVEREIGN RIGHT TO 
DECIDE HOW LIBERATION SHOULD BE ACHIEVED.) 

B. THE CHINESE HAVE TOLD US THAT OUR COMMON 
CONCERNS IN THE INTERNATIONAL AREA ARE OE MAJOR 
IMPORTANCE AND IN THIS CONTEXT TAIWAN IS OF MINOR 
IMPORTANCE. 

C. THE CHINESE HAVE TOLD US THAT THEY HAVE NO 
OBJECTION TO THE U.S. FOLLOWING THE EXAMPLE OF JAPAN 

AND ALL OTHER COUNTRIES WHO HAVE CONTINUED COMMERCIAL, 
SOCIAL AND OTHER FRIENDLY INTERCHANGES WITH TAIWAN 
AFTER SEVERING FORMAL DIPLOMATIC TIES. THIS, OF 
COURSE, WOULD HAVE TO BE DONE THROUGH A NON- 
GOVERNMENTAL OFFICE. 

D. THE CHINESE HAVE TOLD US THAT THEY BELIEVE 

THAT CONTINUED FULL COMMERCIAL RELATIONS WITH TAIWAN 
WILL PREVENT ANY OUTSIDE POWER FROM TAKING POLITICAL 
AND MILITARY ADVANTAGE OF TAIWAN. 

4. ARMS SALES: IN OUR NEGOTIATIONS WITH THE CHINESE 

I THINK WE SHOULD REPEAT SECRETARY VANCE’S STATEMENTS 
OF LAST AUGUST AND BRZEZINSKI'S STATEMENTS ON THIS 
SUBJECT DURING MAY VISIT. WHILE WE SHOULD NOT USE 
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THE TERM "ARMS SALES" WE SHOULD MAKE IT VERY CLEAR 
THAT WHEN WE SPEAK OF OUR INTENTION TO COINTINUE THE 
SALE OF EQUIPMENT OF ALL TYPES THAT TAIWAN NEEDS FOR 
ALL LEGITIMATE PURPOSES WE MEAN ALL TYPES OF EQUIP- 
MENT. 

5. IT SEEMS CLEAR THAT CHINESE HAVE BEEN TRYING TO 

CREATE MORE FAVORABLE CLIMATE FOR NORMALIZATION THROUGH 
PRODUCTION-SHARING INVITATION TO U.S. OIL COMPANIES; 

CHEN YI-SUNGS AND VICE FOREIGN MINISTER HO YING'S 
STATEMENTS ABOUT PEACEFUL LIBERATION; FAVORABLE RE- 
ACTON TO BRZEZINSKI VISIT; AND DRAMATIC INCREASE IN 
VISITS AND EXCHANGES (PAN AM HAS JUST REACHED AGREE- 
MENT FOR 5,500 PAN AM TOURISTS NEXT YEAR). I THINK 
WE HAVE BETTER CHANCE NOW TO NORMALIZE RELATIONS THAN 
WE HAVE HAD FOR SOME YEARS. 

6. CHINESE NEGOTIATIONS WITH PORTUGAL, IN WHICH THE 
CHINESE ARETRYING TO PUT THE QUESTON OF MACAO TO 
ONE SIDE IN ORDER TO AVOID PANIC IN HONG KONG, ARE 
ILLUSTRATIVE OF CURRENT PRC THINKING. IT MAY BE JUST 
POSSIBLE TO INCLUDE IN THE LIST OF POSSIBILITIES IN 
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PARAGRAPH THREE AN ASSERTION THAT ULTIMATE REUNIEI- 
CATION OE TAIWAN WILL TAKE A LONG TIME. 

WOODCOCK 


SECRET 
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